Sleepers
Executive Summary
Business Opportunity:


Be on the forefront of a movie project that is timely, exciting and potentially very profitable. Maguz Eight Productions and Starseed Films is seeking funding for the purchase of the exclusive rights to the script “Sleepers”, as well as financing for the development of the script into a full-length motion picture.

The Story involves an action hero who successfully fights terrorists in a Los Angeles setting. The timing of this film is most opportune given the current media coverage of terrorist activities in the United States.

A major action film star has issued a letter of intent-interest for this script and has expressed his desire to star in the movie pending successful funding. Maguz Eight Productions is currently in talks with an established production company that has a North American distribution deal with one of the top three movie studios.
Script:
“Sleepers” is a Jerry Bruckheimer (Pearl Harbor, Beverly Hills Cop, Top Gun) style action movie, a “Die Hard” at the Academy Awards.  The principle character, Mac, is a government operative who’s lost his wife to a terrorist attack.  Again thrown into similar situation with the same villain, Mac gets his final shot at redemption.

Writers:

The two writers, one an NYU film and screen alum and the other,  a USC screen writing alum, have both co-written, and/or written for hire, several important successes in film and television, including two blockbusters. The former is currently co-writing a TV show with Jacquelyn Bain, whose credits include “Diagnosis Murder” and “Buffy The Vampire Slayer” and presently has a television show, “The Beverly Hills Health Club”, in development.

Major Action Film Star:

The above-mentioned letter of intent-interest comes from an actor who has starred in more than a dozen films.  He holds black belts in aikido and kenjutsu and is second only to Arnold Schwarzenegger in box office returns over the past seven years.

Non-Disclosure Agreement:

Upon properly executed NDA, attached, the following information will be available: the names of the partnering production company and movie studio; the writers’ names; and the name of the star attached to the project.  
Industry Background and Trends:

Comparable box office domestic and overseas gross receipts (in millions) for other action movies:

Independence Day

$306.2, domestic

$507.0 overseas

Armageddon


$201.6



$353.0

Pearl Harbor


$198.3



$249.5

Die Hard with a Vengeance
$100.0



$265.0

Hollywood is actively embracing and promoting terrorism themes at this time. For example, Warner Brothers’ Collateral Damage, originally scheduled for release in October, it is now to be released in February 2002. It is a story about a fireman who becomes a vigilante after losing his family to terrorism.  
The Federal government exerting influence on the movie business at a level unheard of since World War II further fuels this trend. On October 16, four White House officials met with several actor/producers and top executives from CBS, HBO, Warner Bros, Showtime and the Television Academy of Arts and Sciences to discuss putting more pro-American messages into movies and television shows.

According to the October 19 Gobe and Mail article, America Goes to Bat for Nation, “Topics discussed included…the creation of public-service bulletins and the possibility of encouraging screenwriters to produce more pro-war and pro-American messages.”

There is a good chance that we will be seeing a lot more “message” films coming from the major studios and television networks. Timing and fate seem to rest on the side of hero stories and victory over terror as depicted in “Sleepers.”

On a more general note, the last ten years have seen a consistent growth in revenue for the film industry as evidenced by the year to date figures for domestic grosses. The following opening weekend numbers show a steady rise in the box office grosses from 1991 to present.  

	1991
	$4,803.2
	million

	1992
	$4,871.0
	

	1993
	$5,154.2
	

	1994
	$5,396.2
	

	1995
	$5,493.5
	

	1996
	$5,911.5
	

	1997
	$6,365.9
	

	1998
	$6,949.0
	

	1999
	$7,448.0
	

	2000
	$7,661.0
	

	2001
	$6,491.0
	(with two months and Christmas remaining)


There is a good reason to believe the growth trend will continue. According to the November 2 Variety article, “Exibs Bullish Despite Bullets, “ Motion Picture Association head Jack Valenti sees record box office numbers this year with year-to-date grosses up 9%
Management Team:

Sandra Johnson holds a BA in Liberal Studies from Cal State University, Northridge. Over the last fifteen years she owned and operated several successful businesses to include Johnson Creative Management where she managed child actors. Sandra’s production credits include her own talk radio show “The Power Hour”, and the TV show “Charting the Stars”. Sandra is a published author and journalist.

Leah Reiter holds a BA in Communications with a concentration in news journalism and radio from the State University of New York, Oneonta. She has over fifteen years of corporate sales and marketing experience in the publishing, advertising and software industries. In addition, she held a senior management position at a full service advertising agency.  Leah is an adept political writer and managing editor with a non-fiction book deal in the works.  

Consutlants:
Mark Litwak is an entertainment attorney who has appeared on the Larry King Show and CNN on numerous occasions as an industry authority and has written several books on the film industry. An experienced Producer, he is a qualified Producer’s Representative and is considered the leading defender of independent producers.
Louise Levison, President of Business Strategies, a consulting firm in Sherman Oaks California, specialized in business strategy and planning for the film industry. She has taught film business courses at UCLA, and is publisher and editor of the Film Entrepreneur, Newsletter for the independent Film Investor. For three she co-hosted “The New Venture Money show, ” a nationally syndicated radio show. Ms. Levison holds an M.A. in economics, and M.B.A in finance, and is a registered stockbroker.

Dawn Cole, Managing Director – Americas, President of new company, has leveraged over twenty years of IT sales, marketing and executive experience to create the business model and plans that are described in this document. Her experience includes fourteen years as an award winning sales and branch manager at IBM where she increased the sales in her geographic area by over 25% each year.  Subsequently, Ms. Cole has nine years experience in sales and marketing executive positions (VP Sales & Marketing) in smaller software vendors that specialize in IT consulting, infrastructure and security. In each of those positions, she set new revenue records, increasing sales over 200% annually in several years. Prior to joining CBI, Js. Cole was V.P. Sales and Marketing at Fischer International where she launched a new enterprise infrastructure product and quickly garnered over 50% of the market while facing competitors such as Siemens and Critical path.  In addition, Js. Cole negotiated a joint venture with Toshiba to form SmartDisk Corporation (now SMDK NASDAQ), rasing $10 million for start-up capital.  Also at Fischer, Ms. Cole became familiar with the SafeBoot product.  
Funding Requirement for Phase 1:

Maguz Eight Productions is seeking $220,000 in debt/equity financing to fund the purchase of exclusive rights to script for one year and to begin development of the script into a full-length movie.  

Use of Funds:

Down payment an option
$10,000

Broker Fee


$20,000

General and Administrative
$100,000

Legal Fees


$20,000

Budget and Travel

$10,000

Operations/Sales Salaries
$40,000

Consultant Fees

$10,000

Additional Fees

$20,000
Total



$220,000

General and Administrative includes rent, phones, and health insurance.
Phase II

The next phase will include obtaining financing for production of a full-length feature film, in association with partner production company and studio/distributor.

Exit Strategy:

3 ½ years on the debt before it turns to equity.

Discussions are underway with executives at an established production company with a North American distribution deal with a major motion picture studio. Total cost of production estimated at $45 to $65 million.  
