OPTION/PURCHASE AGREEMENT
A. PARTIES: Cobra Books (“Owner”), on the one hand, and Michael  Perlin, on the other hand (“Purchaser”).


B. “WORK”: A novel entitled “Parallel Universes”: by Charles Hobart.


C. DATE:  April 18, 2005


1.
GRANT:  In consideration of an option payment in the amount of $100, 

Owner grants to Purchaser the exclusive and irrevocable option(“Option”) commencing as of the date of Owner’s signature hereof and ending 5 years thereafter (the “Option Period”), to purchase the “Granted Rights” in the Work on the terms and conditions contained herein. Said option payment shall be payable within 10 business days of Owner’s signature hereof.


2.               PURCHASE PRICE/CONTINGENT CONSIDERATION:

a.   Purchase Price:    If the Work is produced as a television (e.g., cable, network, etc. ) production (e.g., motion picture, mini-series, etc.) or                               theatrical motion picture, the purchase price shall be $50,000, payable within 10 days of commencement of principal photography of such production.
b. TV Series:  If the Picture is intended for initial release as television series, the Purchase Price will be negotiated in good faith at the time in accordance with the customary industry parameters, but shall in no event exceed $50,000 for such series.

c. Other Forms of Release:  If the Picture is intended for any other form of release (e.g., direct to video), Purchaser will pay an amount to be negotiated in good faith, but shall in no event exceed $50,000.


d. Miscellaneous:  The payments specified under these subparagraphs a., b., and c. are alternative payments (i.e., Purchaser’s  obligation is limited to making payment under this paragraph for a theatrical motion picture, television production , television series or other production, whichever is first produced). As used in the agreement, “Picture” refers to the initial production produced hereunder.




e. Contingent Consideration:   A participation in an amount equal to 5% of 100% of  “net profits” of the Picture, with “net profits” being defined, computed, accounted for, and paid in accordance with the “net profits” definition of the Picture’s primary financier/distributor.

3.
EXERCISE OF OPTION:  Purchaser may only exercise the Option by paying the applicable purchase price (as set forth above) on or before expiration of the Option Period.


4.
GRANTED RIGHTS:    All Rights excluding only publication rights in the Work (i.e.,  print and electronic publication and books on tape rights) of every kind and nature in and to the Work, including but not limited to, all motion picture, television and allied and ancillary rights, remake and sequel rights, in and to the Work, in perpetuity, and worldwide Notwithstanding the foregoing, Owner shall have the right for advertising and promotional purposes to publish, distribute and use excerpts and summaries from the Work not exceeding 7500 words in length, provided that any such publication is not offered for sale to the public.  In addition, Owner shall have the right to publish the screenplay based on the Work provided a motion picture based on the Work is produced and released. This grant does not included any grant of copyrighted matter obtained by the Owner, to the extent that any such copyrighted matter is identified as such in the Work.  

5. CREDIT:  The Picture shall contain credit in substantially the following form:

Based on the novel “Parallel Universes: By Charles Hobart, Copyright 1995 with Permission of Cobra Ltd., Cobra Books, Berkeley, California, USA.

6. SEQUELS/REMAKES: Owner shall be paid:

a. 
Sequels/Remake/TV Series/Mini-Series/MOW:

            (1)  Feature-Length Theatrical Motion Picture Sequel Royalty Rate:      For each sequel, if any, an amount equal to one-half (1/2) of the applicable Purchase Price and Contingent Consideration payable pursuant to Paragraph 2 payable upon completion of principal photography of such sequel.   

             (2) Feature-Length Theatrical Motion Picture Remake Royalty Rate: For each remake, if any, an amount equal to one-third (1/3) of the applicable Purchase price and Contingent Consideration payable pursuant to Paragraph 2 payable upon completion of principal photography of such sequel. 



(3) Series:  If the Property is produced as a television series for a network, Owner shall be entitled to receive the following series fee:

Length of Episode



Per – Episode Royalty
1   -   30   minutes



$1,500
31  -  90   minutes



$2,000
90  + minutes




$2,500


Owner shall receive twenty percent (20%) of the original royalty payments for the first five television reruns within a twenty-four (24) hour period of broadcast.

            (4) Free U.S. Network Prime-Time Television Motion Picture/Mini-Series Royalties: A royalty of $10,000 for the first 2 hours and $5,000 for each hour thereafter to a cap of $40,000.



7. REPRESENTATION AND WARRANTIES:   Owner represents and warrants that (a) Owner is sole owner of all rights therein; (b) Owner has the unrestricted right and power to enter into this agreement and grant the rights granted herein; (c) none of the rights herein have heretofore been sold, assigned, licensed or otherwise transferred to any other person, firm or corporation by any instrument or agreement now valid or outstanding, nor have said rights been in any way encumbered, limited or diminished by any act or omission, and that said rights are free and clear of any or all liens or claims whatsoever; (e) no motion picture of television program based on the work has ever been made nor has any play been produced on the legitimate stage based upon the work or any part thereof, and no right license or privilege to do so has heretofore been granted; and (f) purporting to affect adversely Owner’s rights or title as herein represented or conveyed.

8. REMEDIES:  If Owner breaches this Agreement, Purchaser shall be entitled to see legal and equitable relief, including but not limited to injunctive relief. If purchaser breaches this Agreement, the sole right of Owner shall be to see the recovery of money damages, if any, if being understood and agreed that (i) in no event may Owner terminate this Agreement or obtain injunctive or other equitable relief and (ii) all rights, licenses and privileges herein granted to Purchaser are irrevocable and not subject to rescission, restraint or injunction under any circumstances. 

9. RIGHT OF ASSIGNMENT:  Purchaser may assign this Agreement and/or any of its rights hereunder to any person, firm or corporation.

10. ENTIRE AGREEMENT:  This Agreement constitutes the entire agreement between the parties hereto and supersedes all prior agreements, representations and warranties, if any made with respect to the subject matter hereof. This Agreement may be amended only by written agreement executed by all of the parties.  

AGREED:


___________________________                        _______________________

Michael Perlin



     Date
___________________________                        _______________________

Cobra Books



     Date
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